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OVERVIEW
Both equities and bonds rallied strongly in November as speculation grew that the pace of US Federal Reserve (Fed) interest rate rises would
soon begin to slow and that central banks might reach the end of the current tightening cycle in the first quarter to the second quarter of
2023. Weaker-than-expected inflation readings in both the US and the Eurozone contributed to the belief that an upcoming policy pivot from
central banks was now more likely. Signs that China was beginning to relax its zero-tolerance Covid-19 policy and slowly moving towards
a reopening of the economy led to an improvement in sentiment around Chinese growth, as did renewed efforts to support the Chinese
property market. More resilience in hard economic data, and sentiment surveys across developed markets, also increased hopes that a soft
economic landing was achievable and that a global recession could be avoided. The dollar weakened significantly as investors discounted a
slower pace of Fed rate rises and a lower peak in the federal funds rate.

IRISH LIFE EMPOWER FUNDS: STRATEGIC ASSET ALLOCATION
Fund Name

Stability

Cautious Growth

Moderate Growth

High Growth

Global Shares (DSC)**

12.0%

20.0%

15.0%

15.0%

Global Shares*

2.0%

8.0%

29.0%

39.0%

Low Volatility Shares*

6.5%

11.5%

16.5%

11.5%

Emerging Market Shares*

0.0%

0.0%

0.0%

10.0%

Equity Option Strategy

6.0%

6.0%

4.0%

3.0%

Global Infrastructure

1.5%

2.5%

3.5%

2.5%

Sustainable Thematic Equity

0.0%

0.0%

0.0%

3.0%

SHARES/EQUITIES

28.0%

48.0%

68.0%

84.0%

Government Bonds

8.5%

0.0%

0.0%

0.0%

Corporate Bonds*

43.5%

32.5%

15.5%

4.5%

Emerging Market Debt

3.0%

6.0%

8.0%

3.0%

BONDS

55.0%

38.5%

23.5%

7.5%

PROPERTY*

7.0%

8.5%

8.5%

8.5%

CASH

10.0%

5.0%

0.0%

0.0%

Source: ILIM, Data is accurate as at 30 November 2022. *Features Sustainable characteristics **DSC Global Shares contains Dynamic Share to Cash model (DSC) and Sustainable
characteristics. The table above shows the strategic asset mix before any DSC or tactical movements (where applicable). ILIM rebalances the fund back to this mix on a quarterly
basis. For the latest actual Irish Life Empower fund mixes, which allow for any tactical or DSC changes, for example, see the relevant Empower fund factsheet at
https://www.irishlifecorporatebusiness.ie/investment-documents. ILIM will continue to monitor and review these assets and may change them over time.

IRISH LIFE EMPOWER
FUNDS: PERFORMANCE

Despite the many ups and downs in markets over recent years, Empower
Funds have delivered a performance in line with expectations.
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Source: ILIM – Data is accurate as at 30 November 2022.
The expected range of returns and the actual
performance are both gross.
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High Growth

The 5-year range of expected returns (95% of the time) back in November 2017.
The actual annualised performance of Empower funds since November 2017.
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EQUITIES
> Attractive absolute valuations

> High inflation squeezing margins

> With inflation seeming to moderate, we could be past the
peak of interest rate expectations

> Rising interest rates

> Any downward revision of the number of planned interest
rate hikes could see markets rise

Global shares rose 6.3% (3.5% in euros) over November. The
US lagged, rising 5.4% (1.2% in euros) as some large cap
technology companies suffered from a poor earnings season,
while other regions benefited from relatively better news
flow. Emerging market (EM) equities outperformed, rising
11.7% (10.2% in euros), benefiting from improving sentiment
around the Chinese growth outlook. A weak US dollar also
benefited EM regions. Pacific Basin ex Japan equities rose
10.7% (10.1% in euros), similarly benefiting from improved
China sentiment, with Hong Kong being strong, up 23.1%.
Japan lagged, rising 3.0% (5.3% in euros) as economic data
related to trade, capital goods orders and the services sector
disappointed.

> Worsening growth outlook

MSCI ACWI (GLOBAL EQUITIES)
Performance per annum
1 month

3.3%

6 months

0.6%

YTD

-7.7%

1 year

-5.1%

3 years p.a.

7.3%

5 years p.a.

7.7%

Source: ILIM, Factset. Data is accurate as at 30 November 2022.

MSCI ACWI PERFORMANCE (GLOBAL EQUITIES)
One-year performance chart
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Source: ILIM, Factset. Data is accurate as at 30 November 2022.
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BONDS

The Eurozone >5-year bond index rose 3.8%, and German 10year yields fell to 1.93%, as Eurozone inflation surprised to the
downside, appearing to have peaked. Global bonds benefited
from the belief that the pace of global rate rises will soon slow,
and expectations for the peak in the European Central Bank (ECB)
deposit rate were slightly reduced.

European investment-grade corporate bonds rose 2.8% as yields
fell 40 basis points (bps) to 3.81%. High yield corporate bonds
rose 2.4% as yields fell 42bps to 7.67%. EM local debt rose 3.4% as
yields fell 65bps to 6.90%.

BOND
YIELD

BOND
YIELD

> Quantitative tightening (central banks selling some
bonds from their balance sheets)

> Worsening economic data, or inflation numbers falling,
could cause a change in central bank policy

> Lower GDP growth causing increased government
borrowing

> A ‘policy pivot’ from the Fed, or indications of a pause or
moderation to interest rate rises, could cause yields to
fall

> Global governments selling US Treasury reserves to
support their currencies against a strong dollar

10-Year Bond Yields

30 November 2022 (%)

End 2021 (%)

End 2020 (%)

US

3.7

1.5

0.9

Germany

2.0

-0.2

-0.6

UK

3.2

1.0

0.2

Japan

0.3

0.1

0.0

Source: ILIM, Factset. Data is accurate as at 30 November 2022.
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PROPERTY
– Q3 2022
(updated quarterly)

Market shocks and structural trends have impacted all asset
classes and the broader property investment market so far in
2022. Their impact on property, which is most notably affected
by interest rate rises, is reflected in a reduction in activity over
the summer months. Valuation declines seen in Q3 are a factor of
sentiment and anticipated yield shifts emanating from increased
borrowing costs and the risk-free rate.
Q3 had €1.75bn of investment, which brings the total to €4.97bn
YTD. This includes the buy-out of Hibernia REIT by Brookfield for
€1.09bn and Yew Grove REIT by Slate Office REIT for €127.8m. The
largest deal during Q3 was for the Salesforce Building in Spencer
Dock, Dublin 1, which was acquired by Blackstone from the
Ronan Group for approximately €500m. As well as the Salesforce

HQ office, this also includes a hotel, which is leased to the Dalata
Group.
In addition to this sale, €209m of office assets transacted in
the three months. As well as acquiring the Salesforce Building,
Blackstone sold the Watermarque building in Dublin 4 for €92.2m
to Corum (a French asset manager). The 100,000 sq ft office has a
strong tenant line-up, including Google and Pfizer.
Also notable was French firm Patrizia’s acquisition of The Eight
Building in Dublin 8 for €50m. This is a 75,000 sq ft building with
LEED Gold certification. The most notable anticipated deal
scheduled to complete in Q4 is the sale of Fibonacci Square, for a
price in the region of €475m.

Primary transactions of the quarter:
Property

Location

Sector

Price achieved (M)

Purchaser

Salesforce HQ &
Adjoining Hotel

Dublin 1

Office/Hotel

€500

Blackstone

Project Sapphire

Co. Dublin

Healthcare

€161

Aedifica

Watermarque Building

Dublin 4

Office

€92.25

Corum Asset Management

Staycity

Dublin 7

Hotel

€80

Song Capital Partners

Newtown Gardens

Co. Dublin

PRS

€76.25

Union Investment

Source: ILIM, Colliers. Data is accurate as at end of Quarter 3 2022 (30 September 2022).

Ireland Investment Volumes Q2 2018 – Q2 2022
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Source: ILIM, CBRE Research.
Data is accurate as at end of Quarter 2 2022 (30 June 2022).
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CASH

At its October meeting, the ECB raised its key interest
rates by 0.75 and the central bank anticipates the need
to raise rates again.

ECB Deposit Rate
2.00%
1.50%

Central bank rates

1.00%

End
2020

End
2021

30 Nov
2022

ECB deposit rate

-0.50

-0.50

1.50

Bank of England*

0.10

0.25

3.00

US Federal Reserve**

0.25

0.25

4.00

* Official Bank Rate **Federal Funds Target Rate
Rate Source: ILIM, Factset. Data is accurate as at 30 November 2022.
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0.00%
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-1.00%
Nov 2012
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Source: ILIM, Factset. Data is accurate as at 30 November 2022.

Nov 2020

Nov 2022

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments
or products or indices. None of the MSCI information is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied
upon as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each
other person involved in or related to compiling, computing or creating any MSCI information (collectively, the
“MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose)
with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have
any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation,
lost profits) or any other damages.
(www.msci.com)
This document is intended as a general review of investment market conditions. It does not constitute
investment advice and has not been prepared based on the financial needs or objectives of any particular
person, and does not take account of the specific needs or circumstances of any person.
The author cannot make a personal recommendation for any person and you should seek personal
investment advice as to the suitability of any investment decision or strategy to your own needs and
circumstances. Any comments on specific stocks are intended as an objective, independent view in relation to
that stock generally, and not in relation to its suitability to any specific person.
ILIM may manage investment funds which may have holdings in stocks commented on in this document.
Past performance may not be a reliable guide to future performance. Investments may go down as well as up.
Funds may be affected by changes in currency exchange rates.

Irish Life Investment Managers (ILIM) is an appointed investment manager to Irish Life Assurance plc
Irish Life Investment Managers Ltd is regulated by the Central Bank of Ireland

